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ETHIOPIAN DEPOSIT INSURANCE FUND
COU\CIL OF MIVISTERS REG ULATIOI

\\HEREAS for the onoomg economlc'

development of Ethiopia it is essential to
strengthen the country’s fi nancial system by
ensuring its safe , soundness and_stablllty,
W_HEREAS, thé protectioh of d_ep_iositors
contributes to the stability of the financial system;

WHEREAS, it is essential to introduce
deposit insurance fund as an additional element
of the country’s financial safety net;

WHEREAS, it is necessary to establish and
operate a Fund to enable payment to the member
financial mst:tut:on S: deposnors with insured
deposits in case of the insurance event

WHEREAS:, it s vizany"im'ponam to
collaborate with the National Bank, Member
Financial Institutions and other stakeholders to

3 mmgate risk. and contnbute to stablhty of the
A | f'nanmai system;
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NOW, THEREFORE, pursuant to Article
25 of the National Bank of Ethiopia
Establishment Proclamation No. 591/2008 (as
Amended), the Council of Ministers has issued
this Regulation.
.. PARTONE

“ GENERAL PROVISIONS

1. s'hort"'Tiﬂe"’""‘

ThlS Revulatlon may be cited as the
«Establishment and. Operation of Ethiopian
Deposit Insurance Fund Council of Ministers
Regulation No.482/20217.

2. Deﬁniti{‘ms"'-’l"r

"I this Regulation, unless the context requires

- otherwise: ...

5

1/ “Board” means the board of directors of -the
Fund

/ “Chlef executwe ofﬁcer of a ﬁnancml

i institution” means a person, by whatever
title that person may be referred to, who is
primarily responsible for the day-to-day

. management of the affairs of a financial
institution;

3/ “Chief executive officer of the Fund” means
the Head of the Fund appointed as per
-Anic]é ]3 6fthis Reghlatioﬁ;

4/ “Director” means any member of the board of
directors of a financial institution by
whatever title he may be referred tos

/“Deputy chief executive officer of the Fund”
means any officer of the. Fund who is
Deputy to the Chief Executive Officer of the

~ Fund and appomted as per Article 13 of this
Regulatlon

6!“Dep051t money” means aggregate of the

unpaid balance due to a depositor in respect
~of all his accounts,saving, circulating and

other related by whatever name it may be
. called;
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7/"Depositor of money " means a person who
hoids funds as a deposit with a member
financial institution;

8/“Employee” means a person who has entered
into a permanent employment agreement with
the Fund and mc] udcs members of executlve )
management; T

9/“Executive Manaﬂemeut” means the Chief.
Executive Officer and/or the Deputy Chtef
Executive Officer of the F und;

10/ “Failed Financial Institution”. means a
member financial institution that has been
notified the révocatlon of the business
_license by the National Bank as per
'Amcle 32 and 40(2) of Banking Business
Proclamation” No. 592/2008 as amended
by Banking (Amendment) Proclamation
No. 1159/2019 and Article 8 of Micro-
- Financing Business . Proclamation - No.
626/2009 as afnehded by Microfinance
Business (Amendment) Proc]amatlon No.
1164/2019 '

11/ “Fmancnal Institution” means a commercial
bank or a microfinance institution licensed
by the National Bank;

12/ “Government” means - the Government
of  the Federal Democratic Republic of
Ethiopia;

13/ “Gevernor, Vice Governor, Banking
Supervision Director, Microfinance
Institutions  Supervision Director”
means Governor, Financial Institutions
Supervision Vice Governor, Banking
Supervision Director and Microfinance
Institutions Supervision Dxrector of the
Natlonal Bank; :

14/ “Influential shareholder” means a person -
who holds dlrecﬂy or indirectly a certain
percen’war more of the total subscribed
capita] of a member financial institution.
as defined in the National Bank Directive
of respective financial institution;



'l

e THLITE L C ;
ALl 5 26T DU krC TE ChE o ERLTE 9

.
Federal Negarit Gazette No.1 2 feburary 16 "U"’E ..page 12956

IE/ “emi) G207 INF (Y £ RIPR
T4/d WG R/E AdTHE oyl
WA RTAUPTT 147385 hOA £4-£.57%0
TRIe Perhdn ClonT PUHID oom’y

Tm-:

anip ol

T2/ “New€ PIRLY FPTE TIHAY AT

- MLy &0 L3202T aowll oo
Neo-A. we9° Nhdd 47385 Pongd T4
PAm@, PAOA 405 bRy pppop

TR e —

%/ “Peo &3 DO “INT (o

B L T L
AL PN RO e,

P by 'rmvn" 0

C 0Ly e (4L, AP eldenm THIA
PG PHGLE TR QU-A9° PYAR QANAT
oo LAl PANE b OPe THIAL T,

IH/ RAA P4-£5I AR TAF i
L PR I PeLANAN RS MLy £

Ima)

CRIOLPT ol NS 90
rm}um i"’?mﬂ:}’nf‘ 94 £GPy
e : ? L1
&/ “Raarr f"m-'r m &30 &7 n,m_

Gl A G ROA ool TIAE e

A8/ “ANdo P fl’}h" CUNT CHERC AP

a0 ro-: : S
/ “BonFP  GLNY AT MY L7
CRIPR/TE (E) el (1WA P4L5TN
PRI R4778 POLHAA THIA Yar:

By
)

T/ ‘hof+ P4L£EIN %9 e4l4 o

VN mAt hotdaoo 045N Rye 8T

LA PEI 0 f9° TG
haPTPeqr -

RO P4L5IN TR hEIT i ADLRT

ST CTIF@ 4LGTIN IR PG
e hﬂéﬂ"’l FHEA Py o LY°
Tl (br) AGeSH Ao

PRLEITCT ACE PP VI age ¢
e LVART)

SR TATY]
e 278 }.}&AM_

rm#g\-;r'

17 i |

15/ “Initial premium™ means a fixed amount
payable by a member financial institution
for the establishment of the Fund as initial
capital as provided in Articles 16(1) &

« 24(3) of this Regulation;
16./ “Insured Deposit money” means the
deposit or any portion thereof. of a
~ member financial institution  the
repayment of which is insured by the

" Fund under the prowsmns of this

Regulation;

17/ “lnsurance Ew ent” means an event that
o _requires. the Fund to undertake payment of
“insured dep051ts money;

18/ “Jein"tr Deposit money ” fneans the deposit
! made by two or more: persons, and the
* payment of wh:ch may be demanded by all
the holders of that account;

19/ “Member Finéﬁcia_l lnstitutién” means a
member financial institution that accepts
" deposits from the general public; and
~ required to pay premium to the Fund under
+ the provisions of this Regulation;

20/ “Membersh:p” means being a member of
the Fund in line with provisions of this
Regulation;

_-2]/ “National Banl\ means the hat:onal Bank

e Ethlopla

22/ “Annual Premium” means the sum payable

by a member financial institution to the '

Fund as provided in Article 16 (5) of this
Regulation; |

failed financial
depositor  who

23/ “Profited from the
mstltutlon .means a
obtained any beneft or gain at the expense
of the failed financial institution

24/ “Senior Executive officer of a financial
“ Institution™ means any officer of a financ
+1al “institution who is deputy to the chief
executive officer of a financial institution
+or is directly accountable to the board of
- directors of a financial institution;
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25/ “Person” means any natural or juridical

person;

26/ Any expression in the masculine gender
includes the feminine. - : ¢+ - -

3. Scope of Application

This Regulation shall be applicable to all
financial institutions.

PART TWOQ
- ESTABLISHMENT, POWER. AND
FUNCTIONS, AND ORGANIZATION OF
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THE FUND
4. Establishment of the Fund

I¥ Ethiopian Deposit Insurance Fund (here
after shall be referred to as “the F und™)
having its own juridical personality is
established by this Regulation.

2/ The Fund shall be=accountable to the
" National Bank. " g a

5. Head Office of the Fund :
The Fund shall have its Head Office in Addis
Ababa and may establish branches in
Regional states.

6.  Power and Functions of the Fund

For the fulﬁllment_of‘ its. objectives, the
Fund shall have the following powers and
duties:

1/ determine initial and annual premiums:

2/ set and regularly revise the coverage
limits for insured money deposits;

3/ assess compensation claims made against
the Fund; :

4/ set borrowing - policy to find from
Government and/or other sources if there is
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5/ recover the payments made from
liquidation proceeds of failed financial
institutions:

6/ invest and manage resources of the Fund:

7/ collaborate with international money
deposit insurance bodies:

8/ collect premiums from member financial
institutions and various contributions from
other sources like government and
__de\-'efopment parlmeriand deposit in the

- account of the Fuhd;

9/ make payments to eligible depositors to
the extent of insured deposits;

10/ raise public awareness about the system
of insured deposit money :

[/ collect information from member
financial institutions and  reports
prepare periodic;

12/ deal with parties at fault in a member
financial institution’s failure and manage
court cases;

13/ work and collaborate closely with the
National Bank;

14/ Make contract;

i

15/ sue and be sued:

16/ acquire, own, possess and dispose its
property by sale or in any other
manner; and

17/ Conduct any other activities necessary

- for the efficient function of the Fund
provided that they do not contradict its
objectives.
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7.

Ovroanization of the Fund

The Fund shall have:

1/ Board of Directors (here after will be

referred to as “Board™;

2/ Chief Executive Officer and Deputy Chief
Executive Officer; and

3/ Necessary staff,

Board Members of the Fund

The Board of the Fund shall be %:omposed of

members.
Finance, Vice Governor, Banking Supervisio

n Director and the Microfinance Institutions
Supervision Director shall be permanent ex-
officio members of the Board. The remaining
two members of the Board with knoWiedge in
the area shall be appointed by the Governmen
t based on recommendations from bankers

seven . Governor, Minister of

and microfinance institutions  associations.
The Board shall have its own secretary
designated from staff of the Fund.

Powers and Duties of the Board

The Board shall have Powers and Duties to:

I/ ensure the proper implementation of this
Regulation by the Fund;

2/ advise the Government on legislative,
regulatory and policy reforms with
~egard to deposit money insurance;

3/ approve policies, strategies, conflict of
interest rules and codes of coducts, and
structure of the Fund;

4/ “ approve the financial and operational
plans, budget and financial statements
of the Fund;

5/ issue regulatory directives necessary for
the implementation of this Regulation:

6/ propose ideas of amendments to this
Regulation for the Government when

necessary.
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7/ approve payments to money depositors
in case of an insurance event;

8/ approve source funding and borrowing
for emergency purposes;

9/ determine the number of staff with in
the opinion of the Board which required
for carrying out the functions of the
Fund as recommended by the Chief
Executive Officer of the Fund; ‘

10/ approve international bodies in which
the Fund may become a member;

11/ appoint external Auditor for the Fund:

12/° monitor and evaluate activities of the
Fund;

13/ perform such other activities and enter
into such other transactions which in
the opinion of the Board are reasonabl
y incidental, supplementary or conduct
ive to the exercise of the power and
performance of the Fund; and

14/ The Board may, where it deems
necessary, delegate its powers to the
Chief Executive Officer of the Fund.

10. Remuneration of the Board

The Government shall fix the amount of
allowance payable to the members of the
Boar

11. Board Meetine

1/ The preseﬁce of four members of the Board
shall  constitute a ‘quorum;  provided,
however, that one of them shall be the
Governor or the Vice Governor.

2/ Meeting of the Board shall be called by the
Chairperson or, in his absence, by Deputy
Chairperson, or in absence of both by a
Board member assigned by the Chairperson
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53/ The Chairperson shall, whenever present,
preside over meetings of the board. In the

absence of the Chairperson, Deputy
Chairperson shall preside over such
meetings or in absence of both

Chairpersons a board member of the Fund,
who is designated for this purpose by the
Chairperson, shall such
meeting,

preside over

4/ Meeting of the Board shall be held at least

- once every three months; provided,

however, that the Chairperson’ or, in his

absence the person delegated by him, may

call a meeting at any time or when the

. Chief Executive. Officer of the Fund or
- three board members so request.

5/ All decisions of the Board shall be made by

~a simple majority vote of the members
present. In case of a tie, the Chairperson
shall have a casting vote. '

6/ Minutes of meetings of the Board shall be
recorded accurately and in such form as the
Board may determine. Unless the Board
decides otherwise, minutes of the Board
‘shall be confidential

7/ A Board ‘member shall disclose to the
- Board in writing any personal interests in
 the-activities of the Fund and shall not be
present in the deliberations of the Board in
‘respect of'that matter. i

. Jd
12. The Board Procedure i!

1/ The Board may adopt l: s o anIESOf

procedure.

2/ The Board may establish a ¢o
facilitate its decisions.

13. Appointment of Chief Executive Officer
and Deputy Chief Executive Officer of the
1/"A Chief Executive Officer and Deputy -

Chief Executive Officer of the Fund shall
be appointed by the Government - as
recommended'by the National Bank.
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2/ The Chief Executive Officer of the Fund
shall be the principal representative of the
Fund.

3/ The Chief Executive Officer and the Deputy
Chief Executive Officer of the Fund shall
not work for any financial msﬂtutlon
neither as consultant nor as employee,
within a period of one year afier the
termination of their assignment for the
Fund.

14, Powers and Duties of the Chief Executive
Officer of the Fund
~The Chief Executive Officer of the Fund
shall:

1/ direct and supervise operations of the Fund
in accordance with this Regulation a;  he
decisions of the Board;

2/ prepare policies, strategies, procedures,
plans and annual budgets of the fund, and
~ upon approval by the Board implement
the same; -

3/ propose regulatory directives and submit
to the Board decesion;

4/ propose system, structure and human
resource requirement to the Board, and
upon approval by the Board implement
the same;

" S/represent the Fund on different stages ;
* P
6/ sign contracts, correspondences and . er
documents for the Fund;

/ delegate part of his Powers and Duties to
the Deputy Chief Executive Officer and
employees of the Fund to the extent
necessary for the effectiveness and
efficiency of the Fund:

8/ keep the Board informed of any matter
that could materially affect the strategic

‘direction of the Fund; and

9/ Carry out other related activities.
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16.

Executive Officer of the Fund

The Deputy Chief Executive Officer of the
Fund shall assist the Chief Executive Officer
of the Fund and in the absence of the Chief
Executive Officer of the Fund shall discharge
all the functions conferred on the Chief
Executive Officer of the Fund.

FINANCIAL PROVISONS

Pavment of Premium

1/ All member financial i.nstitutions, within
30 days from the effective date of this
‘Regulation, shall sign membership contract
with the Fund and pay to the Fund's
account an initial premium to be
determined by the Fund. '

2/ The initial premium contributed in line
with Sub-Article (1) of this Article shall
be considered as initial capital of the
Fund.

3/ In case that the initial premium is not paid

within the time specified in Sub-Article(
1) of this Article, the Fund shall charge
default interest rate on the due amount for
the period of delay. The default interest
rate shall be determined by the Fund.

4/ The Government shall contribute Birr 200
Million (Two Hundred Million Birr) to
the initial capital of the Fund.

5/ All member financial institutions that
signed membership contract as per Sub-
Article (1) of this Article shall pay to
the Fund annual premiums of 0.3% of

 their average deposits.

6/ The Fund may determine by a directive a
special initial premium to be ‘paid by a
financial institution ‘with” poor financial
soundness.
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7¢ The Fund shall inform the membe
financial institutions at least 30 (thirty’
calendar days before it revises the annua,
premium.

8/ The Fund shall use recoveries from
assets of failed financial institutions in
case of sale or liquidation, and other
sources approved by the Board.

17. Other Incomes of the Fund

1/ The Fund’s resources shall be maintained
in an account to be opened in the National
Bank. )

2/ The Fund may generate income from
investment activities as stipulated under
Article 6(€) of this Regulation.

53/ The Fund may use. by borrowing from the
National Bank, unclaimed liabilities of a
financial institution transferred to the
National Bank in line with Article 52 (1)
of the Banking Business Proclamation
No. 592/2008 (as amended),

18. Financine the Fund when Thereis
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Shortfall of Resources

1/ If at any time, resources of the Fund fall

~ short - of its liabilities . under this

Regulation, such shortfall ma e
covered in any one or combination of :

a) bailout funding by the Government
when the shortfall induces systemic
crisis in the financial system:

b) requiring the member financial
institutions to cover the shortfall in

proportion  to = their  insurable
deposits;
c) requiring member financial

institutions to pay advance annual
premiums: and

d) drawing loans in accordance with
the terms and conditions prescribed
by the Fund.



AR e Snir e

TP

SR———

o, S -

T TS e g AR .

e

TR TEW I ER S

Lkt 3 28T oM ke TE PRLT o4 BOLTE 9,

i th 2965
Federal Negarit Gazetie No.| 2 feburary 16, 2021 ...page 12865

BL0IY WHPR TO0 RIPR(B) &BA I
(h) epdeh (PP CldAen Gom P
P07 Nee PFANANL Gomd- P 9407
NG90 RI8a)a) ge7 90 :

) VboflniN amp 1t POES 0f9° IO
S TA LI (LN B BTNU LT ol P N S R 3
ATINEI® ANT POTS2T 079000 4738
ANLE BTAN::

P35 U hmPPye

1=
p=4)

4. 75 U :-

b/ PETSTY WEDAT B0 oo T
ADTid):

€ Qoo &7 C-FAL T BPo7er 13075 Ao Lt
(A 7ol Sl B & }\ﬁ‘f’_‘ﬂl P R Al
S A aTA/H :

VAR el VR AR e _ul,P,.V“ Newy 701
POTT WL LY 14778 08P 755
@9 AA eoll: RFINT AT

B/ New €75 C-FRLTFT 99 THINT heie A
42Y° 815 AodS% o, NECT hee:
AaA LTAN::

A PLYA) Yoo i PYMIA) an AR PF WG KA

bl 08714 PLPI Goot RIE ho-CD om0
Plon’y  RENMEI YA b ¢ Fyee
NP pram- Gon b Ay i P73 CPA::

g/ 8715 FHHAT AT P1TIA e eon T
L% A | FAREE

B/ Q4775 CLP10 em ) \omy DTG -1 0 O M0
FPT LB (14-£530 672G AT
TG APLLA APB RPC L F TN
(ﬂ)u!{_-'f‘ CUTA

O/ L4778 P4V Gon T QAP (RTFL
0T 73S A8 T PA-PRAT P
ANDBA AQCE ePCNA::

0]

Y T :‘\
o ]
?/ 7 .
i 7 il
N |
!

2/ The amount of annual premium paid in
advance under Sub-Article (1) paragraph
(c) of this Article shall be adjusted
against future annual premiums.

3/ Loans drawn by the Fund may be secured
by a guarantee issued by the Federal
Government, or by Fund's assets,
including Fund’s future claims on
members for premium contributions.

19, Use of the Fund’s Resources

The Fund'’s resources may be used for:

1/ capital expenditure and recurrent expenses
of the Fund; :

2/ refund of insured deposits to depositors of
failed financial institutions;

3/ investment in government  securities
“issued or securities guaranteed by the
government; or any other investment
mode as approved by the Fund; or

4/ Servicing of loans used by the Fund for
paying insured deposits.

20. Financial Year, Financial Statements
1/ The financial year of the Fund shall begin

ot July 1 and end on June 30 of the next
year.

2/ The Fund shall
complete books of accounts.

keep accurate and

3/ The financial statements and related notes
to accounts shall be prepared by the Fund
in accordance with Financial Reporting
Proclamation No. 847/2014.

4/ The Fund shall, within one month from the
end of each financial year, prepare and
submit to the Board unaudited financial
statements..
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from or on behalf of a depositor with the
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&/ Pl @y CavYed g CCPUF |2/ deposits money of Government or an agency
o i R TR ; of the Government;
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executive officer of a financial institution
and/or spouse or relation in the first degree
affinity of such
director, chief
executive officer

of consanguinity or
shareholder,
officer, senior
financial institution; and that of a legal

executive
of a

entity in which the influential shareholder,
director, chief executive officer. senior
executive officer of a financial institution
and/or spouse or relation in the first degree
of consahguinity or affinity of such
shareholder; director, chief

executive officer, senior executive officer of

influential

a financial institution holding in excess of
10% of the voting rights;

4/

deposits of an external Auditor of the

member financial institution and  his

partner,

5/ counterclaims from a person who maintains
both deposit and loan accounts, the former

serving as a collateral for the loan;

6/ deposits frozen by the court decission ;

7/ Such other deposits as may be specified
from time to time by the Fund.

23. Amount of the Insurable Deposits

1/ The total amount of the insurable deposits
of a depositor shall be determined by a
financial institution by adding up all the

deposits of that depositor
in the different accounts,

insurable
maintained
including the accrued interest on those
deposits up to the date of the occurrence
of the insurance event.

2/ In case where the deposits are denominated
in forefgn currency, the financial institutio
n shall establish the equivalent amount in
Birr at the buying exchange rate on the
date of occurrence of the insurance event.
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3 When a depositor has obligations towarc

the financial institution, which are due o
the date of occurrence of the insuranc
event, the amount referred to in Articl
22(1) of this regulation here in above sha
be reduced by such amount.

4/ In case of a joint deposit, the contribution

of each depositor in the common accour
shall be considered equal, unless thos
depositors submit evidence to the contrary.

5/ In case of a deposit contract for the benef

of a third party (trust account), the perso
on whose behalf the ‘deposit was place
shall be entitled to claim payment from th
Fund, unless otherwise stipulated in th
contract.

6/ The deposit that serves as collateral for th

member financial institution or a thir
party shall be included in the total amour
as per Sub Article (1) of this Article
however part of the insured deposit payabl
for such a deposit shall be withheld unti
the deposit is freed from collateral.

7/ Insurable deposits as per Sub Articie (1

of this Article here in above up to th
coverage limit of the Fund shall be insure
deposits. The Fund shall pay insures
deposits per a depositor per a membe
financial institution.

8/ The coverage limit of the Fund shall b
set by the Board, however, may not be les
than Birr 100.000 (One Hundred Thousan
Birr).
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PART FIVE

MEMBERSHIP AND PAYMENT OF
INSURED DEPOSITS

24. Membership of the Fund

I/ Any financial institution shall be a
member of the Fund according to the
conditions laid down in this Regulation.

2/ Membership of a financial institution that

is established after the effective date of

. this Regulation shall start on the date of
issuance of the business license.

2/

3/ The financial institution becoming a
member of the Fund under Sub-article
(2) of this Article shall pay a fixed initial
premium to be determined by the Fund.

4/ Rights and ~obligations of the member
financial institutions shall be laid down
in a membership contract to be signed
between the Fund and -the member
financial institutions. -

25. Cessation of Membership

1/ A financial institution shall automatically
cease being a member of the Fund upon:

a) surrender, cancellation or revocati
: “on of a member financial institutio
- -n license by the National Bank;

b) issuance of a winding-up order
against the member  financial
institution; _

¢) transfer of all deposit liabilities of
a member financial institution to
any other financial institution;

d)  appointment of a liquidator in
* “pursuance of a resolution for the
“‘member  financial  institution

‘voluntary winding up;

merger or amalgamation of the

TR 2 . % ; "
i \mber financial institution with
i\“': b - . 0 .
“abRother financial institution; or
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f)  Happening of any other simil
factor acceptable to the Fund.

2/ The Fund shall, as soon as reasonably practica
ble after termination of membership of
member financial institution under Sub-Artic]
(1) of this Article, cause the name of th
member financial institution to be published i
at least two daily newspapers of nationwid
circulation.

26. Effect of Cessation of Membership

Where a member financial institution cease:
‘to be 'a member of the Fund as specified ir

~ Article 25 of this regulation ., the fi  cia
institution shall:

I/ not be relieved from its obligations or
liabilities to the Fund that have accrued
before the cessation of its membership; and

L 3

2/ indemnify the Fund in the event of any
payment made by the Fund to depositors,
in respect of such deposits as shall have
been transferred or acquired by another
financial institution.

27. Pavment of Insured Deposits monev

I/'In case of the insurance event, the Fund

" shall pay the member financial institurinn’s
liabilities to its depositors up to the ai_unt
of the insured deposits.

2/ A depositor, who the Fund beljeves
profited  from the failed financial
institution, shall not be entitled to the
payment of the insured deposits.

3/ The Fund shall repay the insured deposits
“through a financial institution determined
by the Board. :




TEN v édh

bobded 3 26T D deve TF el i by BRLTE 8

] th
Federal Negarit Gazette No.| 2 feburary 16,2021 . page

12971

i/

MY L7730 WreR @ 00 126 h PP
EPC GEAREN. (WIAFAUA) ATea
/L AS OAIEE P4e5TIN g
APR wC ERRIENE  (Wredda)
WIPRTH) enelt AROA 4ee570
tRove Cbfion PNt Hool: (-FA@o-
(L8 (hsoée héF) ST o0 (lones
OALNE T PAON  Fdov. L ppaye
THIT PR ool 0135 2o,
ATET7 ANCS 2P ANDT: -

1Y Rrba 308 AR 19/ ¢ty

PR oo FG g4, AR
(PEPla (16 (A0 hét) +5F oap
A% ATH AAUIeE hae
PRESCOFT P 026 (loney
[ TR e A o (e T 71T\ B S 1Y 2

Aund R9° 7 LOLN DTS ZxT
MHenplit (70 Ndda. 020844

NI LM 2R R 8.0M PRCIA

AT ARG pey g aona, hee

%/

My Widba

Panly it H-M.m_d hi (Hm‘-‘)
LT AANAm L @.NT  oonGPd
LYCO) A

e onretd 0y R3Pa 3040
ATPR S hmdde. UL @ne
PCAm, NP eAFLAonAT D P30
VAT o A U TN s A B P 0 e T N, P
TAINE e e eladda. UL hAd
249> (L7 aomPP L Ap:: Py
Ponfrhiet-l: - hrtdmd hE (hgentr)
Gon - 0AA 4018 WIS YR ey e
O8I 43 PAPTA::

(L7180 @0 he e AOA-FLowQTa,
PV VHINT AL 4738 ATHIA
ANPTIE AL A eHGAY®::

100 AEPR R ol

4/ The appointed receiver of the member
financial institution, as per Article 34 of this
Regulation and Article 33 -of the Banking
Business Proclamation No. 592/2008 (as
amended) and Article 19 of Micro-
Financing Business Proclamation No.
626/2009 (as amended), shall submit to the

. Board written records and supporting
documentation on the insurable deposits of
that member financial institution within
fourteen (14) days from the date of such
appointment.

5/ Within fourteen (14) days from receipt of
the records and documents mentioned under
Sub-Article ( 4 ) of this Article, the Fund
shall publish information in at least a widely
circulating newspaper the date when
repayment to depositors will start, the place
where payments will be effected and the
documents required for effectmo pavment of
insured deposits. -

6/ Repayment of depositors shall end no later
than 90 (ninety) days from the day of
occurrence of the insurance event.

7/ Depositors missing the deadline in Sub-
Article 6 of this Article for justifiable
reasons shall claim refund of their insured
deposits even after the deadline. However,
latest five years after the insurance event,
the Fund shall be relieved of all respective
liabilities.

8/ The Fund shall not pay interest on insured
deposits to depositors missing the deadline
in line with Sub-Article 6 of this Article.
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9/ By effecting payment of the insurec
deposits, the Fund shall assume the place o
the depositor versus the financial institutior
up to the amount paid. The Fund shall alsc
assume the depositors’ place in the priority
schedule as per Article 45 of the Banking
Business Proclamation No. 592/2008 (a

amended).

10/ The Fund shall regularly inform the Receiver
and the National Bank on the payments i
effected to the depositors in case where it is
not appointed as Receiver

PART SIX

MISCELLANEOUS PROVISIONS

28. Information Access, Use and Exchanee

1/ The Fund and the National Bank shall enter
into agreement in the form of Memorandu
m of Undersfahding which shall provide
the following:

a) the undertaking of examination by
the National Bank on behalf of the

Fund;

"~ b) exchange of information with
respect to member financial
institutions with poor financial
soundness:

¢) sharing of information and/or data;
and

. d) Any other matters considered

necessary by the Fund.

2/ In prepartation for the insurance event, the
Fund shall work with member financial
institutions  to that there are
adequate systems and software for the

ensure

transfer of data.
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29. Specia! Fxamination of 2 Financial

[nstitution
1/ The Fund may, at any time, request the
National Bank to carry out a special
examination of a member financial
institution and to avail to the Fund the
obtained such

information from

examination.

12

! Notwithstanding the provision of Sub-
Article 1 of this Article, the Fund shall
have power to conduct a special

examination of any member financial

institution whenevér the Fund deems such
examination necessary to determine the
financial

condition of such member

institution for purposes of this Regulation.

[P

/ For purpose of this section, the officers of
the Fund or any other person appointed by
the Fund shall have powers to require an
officer, auditor, agent or any other person
of the member financial institution to

furnish such document, material, informat

ion or explanations as the Fund may

require.

4/ Upon completion of a special examination,
the Fund shall send examination report to
the National Bank.

5/ The Fund may recover any cost of special
examinations from the financial institution
examined as a debt due and pavable to the
Fund.

30. Collecting and Disclosure of Information

1) The Fund shall be empowered 10 collect
any information both from the National
Bank and the member financial instituti
ons as it may deem appropriate to carry
out its duties and responsibilities.

2) The Fund shall not disclose the informat
ion it collected using its authority under
Sub-Article (1) of this Article to any
person, whether within or outside Ethio
pia unless the disclosure is:
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33.

a) made for the purpose of fulfilling
the requirements of this Regulation:

b) in the interest of ensuring the financ
ial soundness of financial institution
S

¢) made to recipients who are legally
authorized to obtain such informatio
n;

d) made to the body to which the Fund
is accountable:

e) ordered by a court; or

f) required for the purpose of meeting
obligations which Ethiopia entel
into under international agreements.

Apnointment of the Fund as Receiver

The National Bank whenever the
circumstances require. appoint the Fund to be
the sole and exclusive receiver of any

financial institution and in accordance with

may,

Articles 33 of  Banking Business
Proclamation No. 592/2008 (as amended) and
Article 19 of Micro-Financing Bus 53

Proclamation No. 626/2009 (as amended).

. Power to Issue Directives

The Fund shall have the power to issue
Directives necessary for the implementation

of this Regulation.

Assistance to the Fund from the National
Bank

|/ The National Bank may assist the Fund.
during its establishment and initial stage of

operation. in procuring materials and providi
ng resources needed to run the Fund’s busin

€55.
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2/ The Fund shall, however, reimburse to the
National Bank all costs related to the Fund’s
logistics or otherwise.

34, Staff Regulations

1/ The employees and management staff of the
Fund shall be administered in accordance
with directive to be issued by the Fund.

2/ Payment of salary, allowance, benefits and
incentives package to the -employees of the
Fund, in conformity with that of the governm
ent financial institutions, shall be determined
by directive to be issued by the Fund.

3/ Various benefits

a) The Federal Government shall provide
residential house to an executive
management member of the Fund;
however, the executive management
member shall be entitled to opt for the
payment of house allowance.

b)  With the purpose of retaining its employ
ees, the Fund shall undertake studies on
various benefits package and implement

the same upon approval by the Board.

4/ The executive management of the Fund shall
establish a grievance handling committee that
conducts grievance inquiry between the Fund
and its employees, and submits recommendat
jon to the executive management. However,
an employee aggrieved by the administrative
decision of the executive management may
present his case to the regular courts.

W
n

. Exemption from Lighilitv to Pay Annual
Premium

If the membe;f financial institutions paid an
initial premium as per Articles 16(1) & 24(3)
of this Regulation after lapse of 4 months
from the financial year may not be liable to
pay annual premium as per Article 16(3) of
this Regulation during the same financial
year.
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36.

37.

38,

Protection of Emplovees and Aocents of the
Fund from Personal Liabilitv

Any employee or agent of the Fund may not
be subject to any personal liability, action or
any other claim for his bona fide acts done
for + the purpose of carrying out this
Regulation into effect.

Public Awareness

1/ A member financial institution shall inform
the public about its membership in the
Fund and the related protection of deposits
and use the information materials provided
by the Fund for this purpose. '

2/ Notwithstanding the provision of Stib-
~ Article (1) of this  Article, the finanacial
institution shall not use its membership for
own promotional purposes.

Greviance hearing .

The Fund rﬁay establish a system to resolve

any dispute that may arise between the Fund
and member financial institutions.

-39, Perlodlc Reports to the Fund

All member f'nancnal ll]StltuthﬂS shall submit
to the Fund periodic reports as prescribed b
the Fund. -

40. Disclosure of information to the publice

I/ The Fund shall prepare and make available
to the public an annual report that shall at
least mcIude statlstlca] data of lts main

operatlon

2/ The Fund shall conduct at Ieast once in a
vear a meetmo mth the member financial
1nst1tut1ons
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A4, ¢M+ 41. Pepalty

Any person who contravenes the provisions
of this Regulation shall be punished with a
fine not exceeding Birr 10,000 (Ten

PHUT L3N £I01PT PTANL TTF o
@, 4.75 (°LPoMa MNHCHC ovavdf
ﬂnnw.d;f' ?]:h ﬂ"'!l‘c _"‘ﬁ‘ (h=C . AC) A% Thousand Birr) and shall be subjected to a
T E AThat0t AALI874 7 Aah AC daily penalty not exceeding Birr 1,000 (One
B, (A7 T AC) LbMA:: Thousand Birr) for every day the

contravention continues based on the detail
directive to be prescribed by the Fund.

HE. 48711 QNYILT T T . 42. Inapplicable Law
hiLy &30 2C P72l Vi o9 &3 No regulation, directi\-'e or practice may, in so
wamgf KRG ATIRP AweC (HY &7 far as it is inconsistent with the provisions of
, d ] . this Regulation, be applicable with respect to
MERITE FAET AL TR RETIS matters provided for by this Regulation.
GF, 2730 Po18S0T i | 43. Effective Date
2y 2 LA 126 I I This Regulation shall enter into force on the
hoMOF +73 E9°C 005 LUGTA:: date of publication in the Federal Negarit
i Gazette.
REA KOO PhEF B ¢T EAIE 990 ' Done at Addis Ababa, On this 16" Day of

Februa ry, 2021.

ABIY AHMED (DR.)
PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA

AL humg (£/C)
PIHACRE LLLAT ATNEOPE ¢TAAR
mPAL “LLNC
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